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Botore ansavrng the questions, amdidates should ensure that they hive
heent sugplied the correct and contplete question paper. No complaint in
this reqard, will be entertamed after examination. i
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Note: Attempt five questions in all, selecting'ane question
from each Unit. Question No. 1 mcowfpulsory - All

qua;nons can'y equal marks.
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1. Write the following in brief : 7x2=14
Fr=fafag & @8 & Rifleg

\(yf/Dcrivalivos
SRafe=y
\(9/. Cash Vs. Derivatives Niarket
T T AR A
(¥ Indexlutures
| @f( Counter Party Risk
v
FI T A
,(a')/ Option Premium
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y Payoff to call option buyér
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'(}/ Swaps
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2. Describe the types of Derivatives. Also discuss the

importance of Derivatives in the financial markets. 14

AR 3 wH & A Ay am A, Bl gt §
Mafead 3 we@ W gl FRvwm)
3. Describe the following: 77
Pr=fofed & avlq Al :
(a) Current Scenario of Derivative Markets in India
aRd ¥ SRafem qmd A e Rafa

(b) Consequences of Derivative Disasters
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4. Explain how Futures is different from Forward
Contract. Discuss the trading mechanism of futures in

Indian stock market. 14
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5. Attempt the followiny, : 7. 7

frfoafea & It &

(@) 3 month futures contract for ABC L.td. is quoted at
Rs. 1650. The continuously compounded risk free
rate 13 12% per annum and dividend yield on
shares is 4% per annum. You are required to find
out value of futures contract and explore arbitrage
opportunities if actual futures price is Rs. 1750.
Will you change-decision if actual futures price is

Rs. 1665 ?

ABC Ltd. 3 Q¢ 3 WéR @1 wg=d IR To 1650
W A ™ & FRat wwafs MRm-g &1 12%
ofd af ¥ olx sist @ @i wfa 4% oy &t ¥
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(b) Discuss how futures arc used for speculation
L
arbitrage and hedging,.
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6. Attempt the following : 7,7
Prefafla & ST 41T -:

(a) Call Option and Put Option
P e 3T g A

(b) Suppose, SBI share is currently trading at Rs. 2,300
and there is call option and put option on SBI with

strike price of Rs. 2,400 and with maturity of 90
Rs. 165 and risk

e of put

days. The call option is priced at

free rate is 8% per annum. Compute pric

option.
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7/
/7{ What are Option Greeks ? Discuss the main types of

< Option Greeks and their applications for effective

trading strategies. https://www.pyqonline.com 14
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/ﬁﬁss the main features and types of Swaps.

Describe the purpose and suitability of currency

swaps. 14
AW A ger Rdvael M vad @ wbt Hhw s A
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9. Describe the following : 7,7

Pretferfgd &1 ot AT
a) Pricing of Interest Rate Swap
T 3 QY H Je-AET
(b) Major use of Derivatives in Indian corporate sector
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