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CORPORATE TAX PLANNING AND MANAGEMENT
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Time : Three honrs ] [ Maximum Marks : 80

Bufore answering the questions, candidates should ensure that they
have been supplied the correct and complete question paper. No
complaint in this regard, will be entertained after examination,
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Note: Attempt five questions in all. Question No. 1 is

compuisory. Answer other four questions selecting
one question from each Unit. All questions carry
equal marks.
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1. T How tax evasion is different from tax avoidance ?
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At i stter for
(b) Which form of business organization i3 bette

i X b ?
income tax point of view - Firm of Company
Explain. _
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(¢} Explain Free Trade Zone.
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(d) What do vou mean by Backward Area as per
Income Tax Act?
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(¢} Xlake a comparative analysis of own or lease

dedsion for income tax purposes.
T Rl 3 R wd @ @ 3 Pl @ gEees
faseeer H

(fi Describe Bonus Shares v/s Bonus Debentures.
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(g} In which market we should sell our product-
domestic or foreign ? Describe. |
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(h, Write a short note on discontinuation of business.
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UNIT -1
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2. 1low did the need of Tax Planning arise in India ?

Describe the pre-requisites of an effective Tax
Planning. Also mention the limitations of Tax

Planning, 16
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. Discuss the important points which should be taken
into account at the time of establishment of new
business regarding the place from tax planning point

16

of view.
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_ What deductions are allowed to an assessce involved
in the business of providing infrastructure facilities in

India ? Discuss in detail. 16
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5. Describe the amalgamation as per Income Tax Law.

/ Aaborate the latest tax planning previsions in respect
of'amalgamation of ct:mpanies.lx ' 16
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6. What do you mean by an optimum capilal structure ?
Discuss the considerable points regarding capital
structure decision for minimizing tax liability of a

company assessee. 16
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7. Mr. Sandeep Kumar has received offers from the

employers of Delhi for service as under : -
r~ T -
| Details Employer (X) Rs. |Employer (Y) Rs. |
Basic Salary 4,60,000 5,60,000 #l
Dearness Allowance | 240000 | 1580000
. !
IBonus | sopoco | 50,000 'r
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Rent Free House (Fair|

|

|Rr:‘|i..1| Value)

Itouse Rent '

Allowance

IE'JL‘ will pay rent @

e i

2,20,000

4

!R"_": %'?_E}Qﬂ per month

~ Total Amount

10,00,000

. ]
1000000 |

Which offer should he accept and why ? Explain. 16
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|59 3 4,60,000 5,60,000 J

T 2,40,000 1,80,000 l
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8. Raj Company Ltd. of Chandigarh has provided
the following information for the Assessment Year
2023-24 :

i. Profit of the Previous Year before deducting
depreciation Rs. 1,80,000

ii. Rate of depreciation 10%
iii. Written Down Value of asset Rs. 1,00,000
iv. Rate of tax 30%

v. Asset purchased for scientific research cost
Rs. 1,00,000; the amount is fully deducted u/s 35.

vi. Asset is short term capital asset and it is sald for
(a) Rs. 70,000, (b) Rs. 1,30,000.

From tax planning point of view suggest whether the
asset should be sold without using it for business

purposes or after use for business purposes. 16
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9. What do you mean by managerial decisions ? Describe
the provisions of Income Tax Act at the time of taking
a decision in respect of repair, replace, renewal or

renovation of asset. 16

ydyFE Mot ® e T w@hew € 7 Eu Y Ao,
T, AR O 90Rd 3 Hay § Fvilg @n ®5um
Aoy Sty & gEeEt & aeie $h

FTBT2-2260-(P-7}{Q-9)(24) {7)



