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Write short note on the following :
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(1) Economic Integration
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3. Examine the role of the IMF in maintaining global
financial stability within the international monetary

system. 14
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Evaluate the role of arbitrage in maintaining efficiency
in the forward exchange market.
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9. Discuss the challenges that businesses face in
complying with foreign exchange regulations and
international taxation. 14
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6. Discuss the different types of refinance facilities
provided by the RBI, including pre-shipment and post-
shipment refinance with suitable examples. \4
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7. Explain the components of the cost of capital and the
role of WACC in evaluating investment decisions. 14
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8. Explain the process of multinational capital budgeting.
How do MNCs evaluate the financial viability of
foreign projects ? 14
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9. What is working capital management and why is it
critical for multinational corporations ? 14
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