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Before ansioering the questions, candidates should ensure that they have
boen sigplicd e correct and complete question paper. No complaint i
this regard, will be entertamed after exarmination.
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Note: Altempt five questions in all, selecting one question
from each Unit. Question No. 1 is compulsory. All

#plain the functions of IFM in managing currency
risk and global investments. 14

questions carry equal marks, o e iR Wes Few @ wEww 4 TP & 7 @
TEF T A 0% WA IW Y, W 99 9E 3 o e Hifv
df g dem 1 ohwd b oWl oaE 3 o
T g 3. Analyze the causes and consequences of the
Developing Countries Debt Crisis. 14
1. Wrile short note on the following : 2x7=14 :
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yﬂ cts of tariffs on trade
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'hat is the significance of international diversification

T A, wminati ( d i :
4. What faclors influence the determination of forwar in multinational investments 7 PDiscuss 1ts benefits and

exchange rates ? 14 chall . ( ital budgeting
’ enges in the context 0o CapI & >
shm Rfvy @ & RAORT & @R A iR decisions. 14
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5. Lvaluate how purchasing power parily can be used to e Pl 3 dt A Tl @t ol am Tl B
forecast exchange rates in the long term ? 14
e F¢ R w5 e o # 9w A e ¥ R 9. Discuss the factors motivating MNC's to undertake
& g B fee 3R R www @ 7 Foreign Direct Investment. Explain how trade barriers
: and labor cost advantages influence FDI decisions ? 14
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6,-Lxplain the mechanism of the RBI's refinance fadility :
for export finance. How does it support banks, '
exporters and the economy as a whole ? 14
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7. Discuss the major differences between MNC's and
domestic firms in determining the cost of capital.
Highlight the unique challenges faced by MNC's. 14
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