Roll NO. i ireresinenans

69071

M. Com. (Hons.) 2nd Semester (Five Year
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FINANCIAL ACCOUNTING FOR BUSINESS

Paper: MCH-2.01

Time : Three hours | { Maximum Marks : 80

Before answering the questions, candidates should ensure that they
have been supplied the correct and complete question paper. No
complaint in this regard, will be entertained after examination.
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Note : Attempt five questions in all, selecting one question

from each Unit. Question No. 1 is compulsory. All

questions carry equal marks.
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1. Explain in brief the following :
e @t ditra o srem FHif
(a) What is Maintenance Suspense Account ?
TG JET @RI F 2 7
- (b) What is Sub-Lease ?
-9 T E 7

(c) What is unrealized profit in departmental

accounts ?
Rl @it § s WA g 7
r/ld/f’:dvantages of tally.
¥ B a4
(e) Dead Rent
T
i.g{f}/]’ﬁirclmse Consideration
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2. i
On  1st April, 2019, Chaudhary Harpal Singh

purchased from Escorts Ltd. a tractor of the cash Price

of Rs. 2,20,000 on hire-purchase s¥stem, Rs. 20,000
were paid immediately and the balance to be paid 1n 4
annual installment of Rs. 50,000 each with interest at
8% per annum. The depreciation is to be charged at
10% per annum on written down value method.
Chaudhary Harpal Singh paid two installments and
failed to pay the third when the Escorts Ltd. took away

the tractor by paying to him Rs. 90,000 in cash.

Prepare necessary ledger accounts in the books of

Chaudhary Harpal Singh. Books are closed on 31st
March every year.

GanTi-  -(P-15)(0-9)(23) {3} pT ~

mnﬁhﬂmﬂﬂ#ﬂ#qﬁﬁﬂmﬁ%@a
220000 TR ® T g w Rea-aw gl 97 0%
ywy A, 20,000 ST w IO gl R T ST ag
5u.m1mﬂ#4mﬁ$ﬁmiﬂnﬁ$3%nﬁrﬂaﬁﬂﬁ
m%mwﬁwwmwﬁfﬁﬁm&q
wﬁﬂlu-n,nﬁﬁﬁﬁﬂmmtnﬁwm
m%amﬁmwmmfﬂaﬁwwmﬁ
R @ a4 sEdE fifee 3 9T 90,000 THES B OGTAA
@ fae & o

e T Ris # g § A @ 1 G A
7 W 31 W A 98 = A

1 o 2

What do you mean by Lease Financing ? Explain the

3.
importance of Lease Financing.
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4. A business enterprise has three departments. The
details for the year ending 31st March, 2009 are given
below :
Deptt. A | Deptt. B | Deptt. C
Opening Stock 30,000 25,000 42,000
'Purchases 1,40,000]  98,200| 2,62,400]
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1Purchases Retums \ 5,000 3,100 7.700 # of & feer Ay P ¥
es | 2.48500] 1,65000) 4.1 2,000) ‘
| | Prama | Prems | [ECC
Sales Returns 8500 5,000 12,000] | | |
| R ®IE 30,000{ 25,000 42,mnii
Wages 28,000 16,400 56,3001 | E |
| i 1
. e ' 200] 2,62,400]
Closing Stock | 24600] 28700 48800] . ! .m,mug » \I I
ﬁ | '. |
Other expenses were as follows : el aad 5,000 3,100, 77000
i} Rent, Ra | I- |
{1} \ tes and Insurance Rs. 20,000 {SPECE m 2,48,500/ 1,65,000 4,[2,“”“!
occupied by A 1/2; B 1/4, and the remaining by C - 1.
Deptt.) , ' . i
el g l 8,500! 5,000 12'““”.
(ii} Salaries Rs, 40,000. Divide these in the ratio of I, | I
7:5:8. Tl 28000 16,400 56,3001
i
(iii) Advertisement Rs. 18,000, Discounts of Rs. 10,000 wfam @fF 24,6000  28,700; 48800,
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(iv) General Expenses Rs. 36,000 to be divided equally.

Prepare Departmental Trading and Profit and Loss

A /¢, showing results of each department.
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5. Neha & Co. of Delhi has a branch at Bhiwani, Goods
are invoiced to the branch at cost plus 25%. The branch
does not maintain account books and all collections at
branch are remitted to head office. The expenses of the
l.}ranch are reimbursed by the head office. From the
following particulars, prepare Branch account in the
books of Head Office for the year ending 31st March,

2013:

Particulars

&
Amount Amount,

Particulars

i 75,000

i i from
iStock (1-04-202 1) at cost 2,75,000|B/R received
! ustomers at Branch
jto H.O. C
s 4SNP 3Y { F ] P T_. o

Uiebjors (1-04-2012) 75,000{ Cash sent to Branch for 52,100
l'.‘)(l_'l(_'n.."]-l'_'ﬂ
Laptop (1-04-2012) || 60,000 Cash Discounts 4,000}
Petty Cash 2,500| Balances (on 31-03-2013)
i Transactions for the year: |
|Goods sent to Branch (at|11,25,000 Stock 28,000
'LP)
{Cash Sales 9,75,000 Debtors ?
iCrEdit Sales 4,00,000 Petty Cash 2,500
:Nonnal Loss 5,000
|
;53]9‘5 return to Branch 2,500
| |
/Cash from Debtors 2,50,000
{Bad Debts 2,000
Depreciate Laptop @20% p.a.
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6. L, M and N entered into partnership on 1 st April, 2012
sharing profits in the ratio of 4 : 3 : 3. Their Capital
were Rs. 60,000, Rs. 40,000 and Rs. 30,000 respectively.
They decided to dissolve on 31st March, 2013, on
which date their position was :

Bank Rs. 7,000; Debtors. 40,000; B/R Rs. 5,500; Stock
Rs. 43,000; Furniture Rs. 2,500; Creditors Rs. 15,000 and
B/P Rs. 5000.

L took over Debtors at 25% discount and took over the
“Jliabilities of the payment to creditors. M took over
sstock at Rs. 13,000. N takes B/P at Rs. 5,000 and

furniture at 12% depreciation. B/P were due after 2

months; As such, a rebate of 18% p.a. was received on

their payment.

10% p.a. interest is to be credited to each partner on his

capital. Prepare necessary accounts.
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. Lxplain the following :

Srfafr @ S S
it
ray wWwhat is Realizatdon Account and how does 1

differ from Revaluaton Account ?
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8. Durga Ltd. obtained a Coal mine on lease for 20 vears
from 1st Jan., 1992 on a royalty of Rs. 4 per ton of the
output. pavable half vearly on 30th June and 31st
December. The minimum rent was fixed at Rs. 8000
per half vear with power to recoup shortworkings over

_-_-__-_-_"——
+he first two years of lease.

The output was as follows :

Half Year ending 30th June, 1992 400 tons
Half Year ending 31st Dec.. 1992 1.800 tons
Half Year ending 30th June, 1993 2,500 tons

Partnership Firm  wit



p1alt Year ending 3164 Dec,, 1993

'3.1'[][}[] tﬂns
Lalf Year ending 30th June, 1994

1,825 [‘Dns
Halt Year ending 31g¢ Dec,

! 1994 5.—00'3 Iﬂns
Durga Lid. prepares its final accounts annually on 3144
Dec. GVEry year and the Troyalty which wasg due on 315
Dec., was, in fact Paid on 20th Ianuary, 1994,

Prepare necessary ledger accounts in the books of

Durga 14d., and also show the items in p &L A/cand
Balance Sheet.
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9. Explain :

T Fifemw -

(a) What do you mean by Tally ? What is the
procedure of accounting in Tally.
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4 Pyplain the accounting treatment of Royalty under
aib-lease in the books of all parties with the help

of one example.
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