) | 12050
MBA 2nd Year 3rd Semester (CBCS)
Examination, May-2018
FOREIGN EXCHANGE MANAGEMENT
Paper- 17IMG23GI2
Time allowed : 3 hours] — [Maximum marks : 80

Note: Attempt compulsory Question No. I from
Section-A and four questions from Section-B (one
question from each unit). All questions carry equal
marks. | )

Section—-A
1.  Write short notes on the follo.wing :
(a) Foreign Exchangc
(b) RealExchange Rate
(¢) Exchange Rate Volaﬁlily
(d) Hedging
(¢) Swaps
(f) Over-the-counter options
{g) Euro currency market

—- (h) Balanceof payments
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Section-B
Unit-1

2. Explain the nature and scope of purchasing power parity
approaches.

or
Discuss the process of Exchange Rate systems.

Unit-I1

3. Discuss the effect of depreciation on trade balance. And

also discuss the techniques to correct it.
or

Explain the exchange rate overshooting and the J-curve
effect. http://www.HaryanaPapers.com

Unit-I11

4. Discuss the different methods of quoting exchange

rates.
or

Explain the role of the Expectation Theory in Foreign

Exchange Management.
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Unit-IV

Explain the tools to measure foreign exchange risk and

exposure.,
or

Write a detail note on Foreign Exchange Regulation in
India.
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