1. Write short notes on the following : 8Bx2=16
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(@) Free riders' problems.
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(c) Elasticity of taxation.
Before answering the questions, candidates should ensure that they
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have been supplied the correct and complete question paper. No B @
complaint in this regard, will be entertained after examination. (d) Ad-valorem and specific taxes.
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Note: Attempt five questions In all, selecting one

: : : (f) What is the incidence of taxation ?
question from cach Unit. Question No. 1 is
FUGH P T N8 7

compulsory. All questions carry equal marks.
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(g) Voting system.
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(h) Pure public goods.



UNIT =1
e — |

Discuss importance of fiscal functions of a
government. Bring out their economic rationale. 16
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3. Give views of Musgrave on optimum level of
production of public goods. 16
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4. What is Zero basc budgeting ? Briefly explain the
process involved in zero base budgeting,. 16
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at do you mean by budget and how is the budget
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//;::pared and passed in India ? 16
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)/C ritically evaluate the hypothesis of Peacock-Wiseman
" of increasing public activities. 16
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7. Explain the cconomic effects of public expenditure in

the economy. 16
ardeggee & g &g & onfle ywiEal it amem w1
UNIT = IV
3 - IV

8. Distinguish between direct and indirect taxes. Why
there is greater dependence on indirect taxes for

revenue in developing countries ? 16
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g. What do you know about ability to pay ? Discuss

various methods of its measurements. 16
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