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(f) Balance of trade

(e) Two economic effects of tariffs
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Before answering the questions, candidates should ensure that they have

been supplied the correct and complete question paper. No complamt in
this regard, will be entertained after exammation, R
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Note: Attempt five questions in all, selecting one question g F ARy
from each Unit. Question No. 1 is compulsory. All UNIT -1
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questions carry equal marks,
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2. Critically explain comparative advantage theory of
International trade. 16
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1. Explain the following in brief : 2x8=16
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UNIT - i
e -l 9. Disc
+ Discuss the balance of payments adjustment through

4. What is Rybczynski theorem ? Discuss it with .
implications and criticism. 16 direct control. 16
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5. Define terms of trade. Explain their types and uses. 16 ﬂﬁm[
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6. Explain the effects of tariffs under general equilibrium
analysis. 16
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7. Discuss the implications of trade under imperfectly

competitive market. 16
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How is balance of payments adjustment done under
flexible exchange rate system ? 16
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