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M. A. Economics 2nd Semester (CBCS)
Regular/Re-Appear (w.e.f. May-2017)
Examination — May, 2024
MACRO ECONOMICS - Il
Paper : 16ECO22C2

Time : Three Hours | [ Maximum Marks : 80

Before answering the questions, candidates should ensure that they have
been supplied the correct and complete question paper. No complaint in
this regard, will be entertained after examination.
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Note : Attempt five questions in all, selecting one question

from each Unit. Question No. 1 is compulsory. All

questions carry equal marks.
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1. Explain the following in brief :
Ffafga &1 deg 7 ais #fifse -
(a) Tweoe motives of demand for money
AR T I e v L
(b) High powered money
= o A
(c) Inflation

ErEnia

(d) Effect of inflation on espployment
AT T PEredifay & yore
(e) Phillips curve
fpfer @
(f) Adaptive expectations
et
(g) Trade cycle
T 9%

(h) Natural growth rate
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UNIT -1
g — |

2" What, according to Keynes are the motives for holding

money ? Explain the factors that determine the money
held under these motives. 16

P D AGEN @ (@A B Ry = E T F ke 3
i gar & Feifa F3 g s B o SR

. Explain the concept of money supply. Discuss the
factors responsible for the rapid increase n money
supply. 16
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UNIT - 11

g — Il
. What is meant by inflation ? Explain the effects inflation
on the distribution of income and wealth. 16

gﬁrmﬁﬁﬁwaﬂﬁ%?maﬂrﬁ%ﬁwm%
wBfe 3 99@ & aoE Hi

What are the main factors that cause cost push
n ? Suggest measures to control cost push

inflatio 16
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UNIT -1l
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}/Whal is IJMH"PS Curve ? What kind of irade off

?leeen unemployment rate and inflation rate does it
imply ? 16
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What is meant by adaptive expectations ? Explain how
with their help Friedman proves that short run Phillips

curve is downward sloping while the long run Phillips
curve is vertical. 16
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UNIT -1V
T - IV
Critically examine Hick's model of trade cycle. What
- determines floor and ceiling in his model ? 16
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9. Explain Mundell-Fleming model of the small open
economy with a fixed exchange rate system. 16
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