———

|

61552

B.Com. 6th Semester (Pass Course) w.e.f. Academic

session 2018-19 (current scheme)
Pre-NEP (Full & Reappear) Examination, May-2026
FINANCIAL MANAGEMENT

Paper-6.03

Zime allowed - 3 hours] [Maximum marks : 80

Note: Attempl Jive questions in ail, selecting one question
from each Unit. Question No, j s compulsory. All
qua[ marks.
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1.  Write brief notes on the following: 8x2=16

Prefefaa o ditra feorh sifvTe:

(@) Limitations of Traditional Approach of Finance

Function.
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(2) 01D>2

Disadvantages of excessive working capital.

ib)

Motives of Holding Cash

Fg 9Y @ P Il

(C}

(d) Benefits associated with receivables
TEt § HERT A
(¢) Operating leverage
SEISE G IEEE ]
(1) Trading on equity
THaT 9 AN
(8) Types of dividend policy -
i A & TR
(®) Indifference level of EBIT

EBIT &1 JErdiear fag /&7
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Unit-1
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- o than profit the credst
2. How is wealth maximisation objective better P

_ 16
maximisation objective? Explain.
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3. "Financial Accounting and Financial Management are
complimentary in nature". Do you agree? Explain. 16
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Unit-111

(swrt-111)

Unit-11

(z-11)

. ) . Cost of debt capital
Explain with the help of a numerical example the
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procedure of estimating working capital requirements.
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(11} Cost of preference share
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(ii) Costof equity capital

o G & ama
fiv)  Opportunity cost of retained earnings
AttA st @ st aee

The data relating 1o two companies are as given betow

Particulars ‘ -

T
Equity Capial 6,00,000 350 Dy

12% Debentures 4,000,000 0.50.000

Output (units)

I S,000

Selling Price per unit 0 280
F

Fined cost per annum 700000 | 14.00.000

Variable cont per unit 10

73

You are required 1o calculate the operating lex crage,

financial leverage and combined leverage of twe

Companies.
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operates with the help ofa sn?ﬁnhle example. 16
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z Z
quar geit 6.00,000 3,50,000
12% FoT9H 4,00,000 6,50,000
s IAT g 60,000 15,000
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Explain the Modigliani and Miller approgch 'pn the
structure, ignoring corporate moometm-:es What

assumptions? Explain have arbitrage process
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9. Explain the Walter's dividend model. Discuss s15

assumptions and limitations. 16
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