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Note: Attempt five questions in all, selecting one

question- from each unit. Question No. 1 is

compulsory. All questions carry equal marks.
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Write short notes on the following : 8x2=16
- FrfeRe W dfra Rofr i

(a) Explain the principles of Process Cost
Accounting.
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(b) Abnormal Gain
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(ci Iypes of contract

W B o

(d)  Accounting trcatment of Plant and Machinery

in contract Accounting (costing)
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Ditferentiate between Budget and forecast.
99T T qagIE # 3

()  Advantages of standard costing.
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(g) Absorpuion costing

(c)

s T fafe
(h) Contribution
HIEH
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Define Process Costing. Discuss the special
characteristics of process costing. Also differentiate
between job costing and process costing. 16

afthgr @ra fRaftor & oftefe &R o e

Faier & geg fRdwaet w 99t #1) Sued qur
aRFal AT QEiE § oY Wt g4I



(3) 61551

A product passes through three processes A, B and
C. The normal wastage of each process is as follow:
Process A-3%. Process B-5%, Process C-8% wastage
of process A was sold at 25 paise per unit, that of
process B at 50 paise per unit and that of process C at
Rs 1 per unit. 10000, units were issued to process A in
the beginning of October 2024 at a cost of Rs. 1 per
unit. The other expenses were as follow :

Process A | Process B | Process C
(Rs.) (Rs.) T (Rs.)
Sundry Material 1000 1500 500
Labour 5000 8000 6500
LDirect Expenses 1050 1188 2009
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Actual output was Process A—9500 units, Process B—
9100 units, Process C—-8100 units. 16

@ IR A, B, C & ufrmet & @ erar @
AERAT 1 AT o 3 UHR B - uRRm A-3%.
qfhar B-5% e ufbar C-8% ; Uik A & JERe
25 W oy @, uBFm B @ omaRre 50 ¥Q oy
TS Ol SR C & ERre 1%, uRy g ov
T Y, 2024 3 WRw F shwy A 0 10000
SERA | 5 o T A @y @ -0 W T | 9
=T TH TR A

[P.T.O.

(4) 61551
R I - =y o
L (5.) ®) | =)
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Define Contract Costing. Discuss the basic

features of contract costing. Also differentiate
between job cost and contract costing,. 16
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What are the different methods of calculating

profits on an incomplete contract? Give
illustration. 16
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What do you mean by a flexible Budget? What are
the advantages of a ﬂeﬁ_iﬁl‘é._budget in comparison
to a simple budget? S 16
Ml @t & o F@ G B AER T @)
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From the following figures give to you calculate

material variance (Production for February 2025 =

215 units) :

Standard price per ton Rs. 250

Rs. 340
Actual price per ton Rs. 240 Rs. 318
L Actual quantity 18 tons 15 tons

Material (A) | Material (B)
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The standard production for the period represented
by the above figures is 415 units for which the

standard quantity. allowed for materials arg ¢
tons of A and 25 tons of B.
[P.T.O.

(6) ' 61551
AN Frefefaa oSt @ weEht REvr @ mr

PR (FRadt 2025 3 RiC IaARA =215 g0 -

g (A) | GrEl (B) |

T e i T %. 250 5. 340

arefes g o < . 240 ¥. 318

qriias AET 184 152
l

SRF JEly $ fw it Jaed 415 gERdl 2
Rras fe arelt A @t 35 @ oo |reft B &t 25
T THIY G 2

Unit-1V

-1V
“The Technique of Marginal Costing can be a

valuable aid to management™. Discuss. 16
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9. The following data are given for two years : 16
| Year Sales (Rs) | Profit (Rs.) |
1 1,20,000 8000
2 1,40,000 13000
Calculate :
(i) P/V Ratio
(i) Break Even Point
(iii) Profit when sales are Rs. 1,80,000
(iv) Margin of safety for 2" year
(v) Sales required to earn a profit of Rs. 1,20,000
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1 1,20,000 8000
2 1,40,000 13000
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