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COSTING ACCOUNTING-II
Paper: 6.02

Time : Three hours | [ Maximum Marks : 80

Before answering the questions, candidates should ensure that they
have been supplied the correct and complete question paper. No
complaint in this regard, will be entertained after examination.
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Note : Attempt five questions in all, selecting one question

from each Unit. Question No. 1 is compulsory. All

gueshions carry equal marks.
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1. Answer the following, 2x8=1p

Prffaa 3 gav & -

(i) What is By Prod_u(‘t ?
I9-Ieaz 7 B ?

(1) Normal wastage
qH=g 8

(ii1) Escalation clause
ghe ardi

(iv) Twe objectives of job costing
IFEY A@HT 3 P §F IR

(v) Performance Based Budgeting
frearEs smafRa awtes

(vi) Two limitations of standard costing
S99 A B 8 @l

(vii) P/V ratio (Profit Volume Ratio)

(vin)Margin of safety
gon # d@m
UNIT =1
- |

2. Explain in detail with the help of example treatment of
abnormal wastage, abnormal gain and normal wastage
IN process account. - 16
HH &4, A9 arq oY 9 5O |) 8y wfew @l
# $8 Rurdi gEer gfea g
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3. A manufacturer produces certain goods through three

processes. Profil is not included in the process transfer
but goads in godown are sold at cost plus 20% profit.
In each process 5% of weight put in is lost and 20% is
scrapped which from process B and A realizes Rs. 20

per ton and from process C Rs. 5 per ton. The details of

production of three process are given below : 16
Process A Process B Process C
Particulars |Ton T Ton T | Ton T

Material 1,000 10,000 ] 5500 15,000 |200 2,000

Wages 4,000 2,000 6,000
Expenses 6,000 3,000 2,000
Passed to 60% 80%

next process

Carried to 40% 20% 100%
Godown

Prepare Process Account and Gedown Account.
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gferar A gfFars LT (.

fagg (&= T | & T | ?
qr=A 1,000 10,000| 5500 15,000 {200 2,000
A 4,000 2,000 6,000
g 6,000 3,000 2,000|
asren fafa o 60% 80%
& AT T
em 7 30% 20% 100%
AT T
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4. What is Contract Costing ? Explain its features.

3w arm Ry & ¥ ? 79 Advad ARy

5. Explain the following :
=1 i e g
(a) Escalation clause

geEE Sfvag
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(b) Job Costing (c) Fixed Budget

IId W Rafy o FAe
(6) Retention Money (d) Responsibility Accounting
AL IR oEie
(d) Work Certified
THiRE & UNIT — IV
g - IV
UNIT -1l
m_ i 8. What 1s Absorption Costing, ? Explain its advantages.
_.t Y - 16
6. What is Budgeting ? What are the essentials of
mﬁq‘q LG 7 q;‘mff Hgd
effective budgeting system ? 16 o @ 7 569 ® A I
e F ¥ ? QF A O ST B oMavEE O A 9. Fixed Cost Rs. 1,60,000 16
% ? hitps:/iwww.mdustudy.com
W AT
7. Explain the following : 16 Variable Cost 60% of sale
fr=r & arer Hifv qfREdasia arma faht A 60%
(a) Standard Costing Calculate :
g @rra faf o Heg -
(b) Material Cost Variance (i) P/V ratio
ameht arE ReE T AT ST
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(ii) B.E.P.
Rz g

(iii) Sales required to earn 2 profit of ¥ 20,000
¥20,000 1 F9 3 Rve farey

(iv) Profit at an estimated sale of ¥ 4,40,000
¥ 4,40,000 fast 9T &y
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