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B.Com. 6th Semester (Hons.) w.e.f. Academic Session
2016-17 Current Scheme Pre-NEP (Full & Reappear)
Examination, May-2026
ACCOUNTING FOR MANAGERS
Paper-BCHN-6.01

Time allowed : 3 hours] [Maximum marks : 80

Before answering the questions, candidates should ensure t!lat
they have been supplied the correct and complete question
paper. No Complaint in this regard, will be entertained after
communication. _
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Note : Attempt five questions in all, selecting one question
from each unit. Question No. 1 is compulsory. All
questions carry equal marks. |
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~" Write short notes on the following: 8x2=16
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List-out four advantages of ratio analysis. .
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"~ (€) Reinvestment Rate.
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(2) 93647
}d)/ Give any two limitations of cash ﬂow statement,

VT WA R 2 92 Q) Iﬂtnif a1y |
}é)' Price Level Accountmg

/@} Capital expenditure budget
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/ 'Management Accountmg is the presentatlon of
‘accounting information in such a way as to assist
management in the creation of policy and in the day to
day operations of the undertaking'. Elumdate the

statement.
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3. What are the different methods used for the analysis
’ and interpretation of financial stqtement's?
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/ What is the purpose of preparing a cash flow statement?
How is it prepared? Explain and illustrate.
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5. Onthe basis of the foilowi:ig information prepare aCash
Flow Statement for the year ended 31% March, 2025:
. (1) Total sales for thé year were Rs. 398 crores out of
which cash sales amounted to Rs. 262 crotres.
(ii) Cash collections from credit customers during the
. " year totaled Rs. 134 crores.
(iii) Cash paid to suppliers of goods and services and
~ to the employees of the enterprise amounted to
Rs. 318 crores. . o
(iv) Fully paid preference shares of the face value of
Rs. 32 crores were redeemed and equity shares of
‘the face value of Rs. 32 crares were allotted as
 fully paid up at a premium of 25%. '
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(V) Rs:26 crores were paid by way of InCome tax

(vi) Machine of the book value of Rs. 42 croreg Was
sold at a loss of Rs. 60 lakhs and a new machine
was installed at a total cost of Rs. 80 crores_

(vii) Debenture interest amounting Rs. 2 crores were
paid. |

(viii) Dividends totaling Rs. 20 crores were paid op
equity and preference shares. Corporate dividend

~ tax@ 17% was also paid. -
(ix) -On 31% March, 2024 balance with bank and cash
~ onhand totaled Rs. 18 crores. | -
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| / Discuss in detail the various techmques of accountmg
for price level changes.
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7. J.K.Ltd. Sold 2,00,000 units of 1ts .product at Rs: 35
per unit. Variable costs are Rs. 15 (manufacturing costs
Rs. 12 and selling cost of Rs. 3 per unit.). Fi_xe'd costs
are incurred uniformly throughout the year and amount
of Rs. 30,00,000 (including depreciation of
Rs. 10,00 000) There is no beginning or endmg
1nvent0nes
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Required: |

(i) Estimate break even sales level quanhty and cash -
‘breakeven sales level quantlty

(11) Estimate the P/V Ratio.

(iii) Estimate the number of units that must be sold to
earn an income (EBIT) of Rs. 2,00, 000

~ (iv) [Estimate the sales level in units and value to achieve
an after-tax income (PA’D ofRs. 3,00, 000 Assume
40% corporate income tax rate. - B o
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\ ﬁ/ Write short notes on:

P W aR Rk R
/(ﬁf Profitability Index
o ST E\EIEEHE
Pay-back period method

gﬂa‘i’meﬁrﬁrﬁrﬁ

/(c{ Accountmg Rate of Return Method
TR B A R

}da/ Capital ratlomng

9. From the followmg information compute:
(i) Fixed Overheads Variance |
(ii) Expenditure Variance
(iii) VolumeVariance
(iv) Capacity Variance

 (v) Efficiency Variance
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Budget Actual
(Rs.) (Rs.)
Fixed Overheads for November | 20,000 - 20,400{
Units of Production in November | 10,000 10,400
~ Btandard time for 1 Unit | 2 hours |
| A ctual Hours Worked 20,100 hours
R geell & O HbE:
(@) Rex SuRem feReT
(i) = RRR
(iii) HEAT fer=rR
(iv) &HdT f=roT
(v) FHEean e | _
(%) (X)
b T & Rl Re uRemd | 20000 | 20,400
bt o S B §ERAl | 10,000 |  10,400|
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