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Before aswering the questions, candidates shotdd ensire Hat they huree
been supplied the corrct and complete question paper. No complmint m
this regard, will be entertained after exantination,
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Note : Attempt five questions in all, selecting one question

from each Unit. Question No. 1 is compulsory. All
questions carry equal marks.
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1. Write short notes on ; Bx2=16
FefcRa ov wftre foagelt fafiag
(i) Money and finance
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(ii} Over capitalization
ot gt
(iiif) Financial leverage
ey et
{(iv) Cost of capital
gSi AT
(v} Financial structures
fasirg dvg=md
(vi) Operating cycle
uftarerT =%
(vii) Interim dividend
SFafd @raiar
{viii) Float
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2. Define financial management and  describe  iis
objectives and scope. 16
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3. Bricﬂﬂ}’ﬂxpiﬂm: o
gaq ¥ gaeel a2k
iofly explain : 8x2=
(i) Wealth maximization 6. Bﬂtf; explain 16
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Fi ial planning (i) Optimal capital structure
1 inancia .
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I (ii) Determinants of working capital
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v FEAA AT T FEAE
g — 1l
7. XY Ltd. needs ¥ 50,00,000 for the installation of a new
4. What do you understand by leverage ? Explain - factory. The new factory is expected to yield annual
' . ‘ne leverage ~18 Eamnings Before Interest and Tax (EBIT) of ¥ 10,00,000.
financial and operating (everaE™ In choosing a financial plan, XY Ltd, has an objective
Jarq § oY F gaea € 7 R o qftEEE @ A of maximizing eamings per share. It is considering the
= possibilities of issuing ordinary shares and raising debt
Al il of  5,00,000 or ¥ 20,00,000 or ¥ 30,00,000. The current
. : 8x2=16 market price per share is ¥ 300 and is expected to drop
lain : prie
5. Briefly expla to ¥ 230 if the funds are borrowed in excess of

i ¢ ¥ 20,00,000. Funds can be raised at the following rates :
(i) Weighted average cost of capital (i) Up to T 35,00,000 at 10%

o & iRa A s (ii) Over T 5,00,000 to T 20,00,000 at 15%

(iii) Over T 20,000,000 at 209%

(ii) EBIT-EPS analysis ‘
. Assuming a tax rate of 50%, advise the company which
EBIT-EPS Rsagv alternative is best. 16
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xy Riftrs B uF 2 R ' & f T 50,600,000
it amaFaERal 3 =% & A 7 10,00,000 F A0tE FTE AT
w7 @ ggd @ 3 (EBIT) Brew 1 o= 2 fasim &7
gﬁﬂ,xvﬁiﬁ%ﬁa‘émnﬁﬁmmfxﬁm
Fr1 2 g mETEE dE7 ATh & T T 5,00,000 G
2 20,00,000 T T 30,00,000 H FN Az F AGAAF T
faarT &0 7@ 21 Afa A9T O AN g9 % 300 BT 2
Pfg 7 20,00,000 & it Iure o o 2 & g7 T 250 TF
frea 1 owie B Fafg Freifafas =8 97 s W S0 2 o

(i) 10% 9T T 5,00,000
(i) 15% 9¢ ¥ 5,00,000 § T 20,00,000 TF
(iii) 20 % 9T ¥ 20,00,000
50% F1 FT 3T 7 BC, I B gE 2 F wA-E @
q9d =y 2 7
UNIT — IV
g - IV
. Write notes on : B«~2=16
Frefataa 9v el BT -
(i) Cash management

A% Y99
(ii) Inventory management

Tl 959
(5) P.T.O.

9. 'f]:ha following information is available in respect of a
irm:

Capitalization rate = 10%

Eamings per share = ¥ 50

The assumed rate of return on investments :

(i) 12%

(ii) 8%

(i) 10%

Show the effect of dividend policy on the market price

of shares by applying Walter's formula when the

dividend payout ratio is : 16

(@) 0%
(b) 20%
(c) 40%
(d) 80%
and
(e) 100%
o G @ day ¥ Prefid S SUeE €

gaftBTor a7 = 10%
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ofy §raT ™ = T50
Pragr 9 Sfre &l AT &T
(i) 12%
(ii) 8%
(iii) 10%
el & g B A D 4T D qER g5 T A AR
3 g9 B RERET, 9 A TR T §
(a) 0%
(b) 20%
(©) 40%
(d) 80%
i

(e) 100%
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