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B. Com. (Hons.) 5th Semester w.e.f,
Academic Session 2016-17 and Current
Scheme Examination — December, 2022
FINANCIAL MANAGEMENT
Paper: BCHN-5 ¢
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Note : Attempt five questions in all, wh‘-:'tmg ONe question

from each Unit. Question No. 1 is compulsory, Al
questions carry equal marks,
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1. Give short notes :
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(a) Wealth Maximization,
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(b} Frmancial Planning,
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(¢) Composite Leverage.
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(d) EBIT -EPS analysis.
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(¢) Traditional Approach.
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Cash Management.
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4. State the different approaches for the computation of
Cost of Equity. Are the retained camings cost free 216
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5. The fuliuwing data is available for XYZ 1.td. - 16
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Sales 2,000,000

Less : Variable Cost @ a0e; 60,000

Contribution 1,40.000

Less : Fixed Cost 1,000,000

EBIT 40,000

Less : Interest 5,000

Profit before tax 35,000
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Find out:
_ a1 leverage, by why
I.  Using the concept of financia! increase if Hil"

percent will the taxable ipcome nerea: 21|

increases by 6%.
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_ o sases if  the sales
will the taxable income INCTEasts

increases by 6%. Also verify the results in the view
of above figures.
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iEed] 2,00,000

=as - aREdd @ @ 30% 60,000

E— 1,40,000
e FiRER @ 1,00,000
EBIT 40,000
gAY ¢ = 5,000
FT qd @ 35,000
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What do you mean by Capital Structure ? Explain the

factors affecting Capital Structure. 16
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Weekl}' sales of a product are 4,000 units @ ¥ 3 a unit

Six weeks' credit is given. Unit cost is as follows - 1§
4

Direct material 1.25

Direct labour 0.50

Overhead
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Planned stock includes ¥ 25,000 raw matenals and

20,000 units of finished Products. Creditors are paid
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8 Following information

' ‘ 3000 units
Annual ruquln‘nu_n{ 3,00

i )
(‘_“nh[ [‘}L‘r unait < 6Ol

i Cost 15% of cosl per unil
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9. Explain the Gordon's approach to relevance of
dividend decision. Discuss s assumption and

hmitations ? 16
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