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B. Com. (Hons.) 5th Semester w.e.f.
Academic Session 2016-17 and Current
Scheme '
Examination — March, 2021
FINANCIAL MANAGEMENT
Paper : BCHN-5.01

Time : Three Hours | [ Maximum Marks : 80

Before answering the questions, candidates should ensure that they have
been supplied the correct and complete question paper. No complaint in
this regard, will be entertained after examination.
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Note : Attempt five questions in all, selecting one question

from each Unit. Question No. 1 is compulsory. All
questions carry equal marks.
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1. (a) Explain the difference between capitalization ang

capital structure.
Tl qon Ot e o W A

(b) What is the significance of cost of capital ?
G A arm & e B 7

() What is the difference between operating leverage

and financial leverage ?

HEIRH St e Rt et ¥ @ om & 7
(d) Whatis trading on Equity ?

AT T A 5 e & 2
(e) Whatis Arbitrage Process ?

Arbitrage Process a1 § ?

(f) What are the devices of Cash Management ?

e e A R s aw g 3 2

(g) What do you mean by ‘Aging Schedule o

Accounts Receivables' ?
mqﬁaﬂa-aﬁria"ﬁ?ﬂﬂamwaﬂm%?

(h) What do youmean by Financial Break-Even [ovel ?

ﬁ?ﬁam-ﬁ'ﬁ@zfﬁg{m}ﬁmwaﬁm%?
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UNIT -1
R - |

2. What are the factors affecting financial planning ?

What steps should be taken in financial planning ?

e e 3 w7 a9t o - € 7
Frarem % $9-3-8§ 8w oY I dfeT ?

. Explain the theories of determining capitalization.

Under which circumstances cach theory is considered

more appropriate ?

fofierror Ffer & Resrt 31 @90 fey qRfafl &
- frara o IR w0 o 2 7

UNIT -1l

g — Il

X Lid. issues 40,000, 8% debentures of T 100 each and

incurred the following expenses :

X Rfo 40,000, 8% Foed 100 To Sf 7 Felh &
Rreferfae @8 FT 8

Underwriting commission 2% of issue price

qftele e R A # 2%

Brokerage 0.5% of issue price

e ffa @i @ 0.5%

P.T.O.
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Printing and other expenses ¥ 20,000
B¢ T4 ¥ @ ¥ 20,000
Calculate cost of debt assuming the debt is issued :
FOET ) e P, R wOE At R e 2
(i) at 10% discount
10% 3 T
(ii) at 10% premium
10% S X
The tax rate applicable is 40%.
F H T 40% Bl
5. What is EBIT-EPS analysis ? Explain with the help of
an example.
EBIT-EPS Rawvr a1 @1 ® ? o S@ew & g B
BRI

UNIT -1l
e -

6. What is Net Income Approach of Capital Structure ?
Explain fully.

T 2R A g I R @ @ 2 of g @ ey
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7. Compute working capital requirements from the

following details :

Frefefea gemmelt & o o i Goff 3 o AR

Budgeted Sales 20,000 units per annum
e foa 20,000 Sy T
3

Raw material cost perunit 8

o Wi aFT e §E

Direct labour per unit 8
sy Aol gk 3
Overhead per unit 2
e i g
Total cost per unit 18
7 A A
Profit per unit 2
it gg @
Selling price per unit _20_—_
T AR R
-(P-7)(Q-9)(21) (5) P.T.O.
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Additional Information :
HRARET g -
(i) Raw material will be carried in stock for 4 weeks
and finished goods for 2 weeks.

Fe AT 4 B O% @i 4 Tedl & oY 9O A
B9 dl

(ii) Factory processing will take, on an average 3

I~

weeks. https:/www. mdustudy.com
st A 3 BN o 99w § e @
(iii) Suppliers provide 6 weeks credit ; and
IR 6 T & WK 4 81
(iv) Debtors are allowed 8 weeks credit.
TR B 8 TR F MR R I &

Assume labour and overhead expenses to accrue

evenly throughout the production cycle.

Tl Ul SR IR W @ A0 §AH &Y § 2 fR
I 2

UNIT -1V

s~ IV

8. Explain the types of marketable securities.

R i sfrafet @ Sl A At iR
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9. The following data relates to B Ltd. and S Ltd. which
belong to the same industry and sell the same product :

Feiviad gaal B Rio 3t S fto & wdfd & o @

A & wEf € am wee g A 8
B. Ltd.
Year EPS . DPS Market Price
@ | @  High(®) Low(®
1 320 170 30 | 30
> 330 170 5 31
3 350, 170 60 | 28
4+ 340 ;170 6 28
5 360 | 1.70 62 33
S. Ltd.
Year £ EPS | DPS |  Market Price '%
@ | (@ | High®®) | Low @) |
1 110 0055 42 | 28
2 400 200 4 1 30
3 12350 125 0 | 26 |
4 5330 275 8 | 30 |
s 400 200 46 | 30 |

Comment on the difference in the dividend policies
followed by the two firms and suggest who is

following a better policy and why ?
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