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FINANCIAL MANAGEMEMT

=
Paper : BCHN-5.01 | "ﬂf

Time : Three Hours | [ Maximum Marks : 80 ;
Before answering the questions, candidates should ensure that they g
have been supplied the correct and commlete guestion paper. No E
complaint in this regard, will be entertafugd-dfter exanunation. =
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Note : Attempt five questions injall, sclecting one question
from each Unit. Question No. 1 is compulsory. All
questions carry eqalnarks.
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wes of finand ial planning
fasfrn Fdor & & @)

(b} Working, capital.
wrddha ol

(¢) Cash management.
a7 (%) uF

(d) Collection policy.
"mer it

(e) Explicit cost.
EILCREIUG]

(N Over-capitalisationty

- g
(1) Types of luv-.-r.\gg-._f

wa % g
(h) Flexible capital stryicture. | 2«8
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2. What do you-Yaean by financial planning ? From the

point of view.offinancial management what are the

basic differences) between long term and short term
financial plagning ? l 16
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nole  on over capilalisation  andt vnder
capitalisation. 16
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4. Delermine the weighted average cost-of capital using

(a) book value weights and (b) market value weights
from the following capital structyre-of the company

2
Debentures (¥ 100 per debenture) 18,00,000
Preference share (¥ 100 per sharg) 12,00,000
Equity share (¥ 10 per share) 30,00,000

AL PN
All the securities are traded in the capital muarkes

Recent prices are :

Debentures ¥ 110 per-debénture

Preference share 2 120-per share

Equity share ¥ 22 pershare

Other informations.are :

(1) T 100 per qi@énluro redeemable at par ; 10 years
mﬂturii}?;&i‘%cmlpun rate; 4% flotation costs; sale
price 3 1{K,

(1) T 100 nﬁﬁ‘h\rcncu share redeemable at par, 10 years
matureifyjﬂfl“u dividend rate; 5% flotation Costs;
sale pred T100.

(3) P.T.O.
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(1ii) Equity share ¥ 2 per share flotation cost, sale price

-
22

In addition, dividend expected on the equity shares at
the end of the year is ¥ 2 per share; the aoticipated
growth rate in dividend is 7% and the firin has the
practice of paying all its earning in the form of
dividends, The corporate lax rate is 35%. 16
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18,00,000
12,00,000
30,00,000
60,00,000
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13% T 7T, 4% weliee @, f@Ea g 100 %o
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5. ABC Ltd. has the following capital struc -
' ?

Ordinary shares 10 lakhs @ ¥ 10 each. _1.00.,00,000
-Reserve & surplus 40,00,000

10% debentures, face value ? 100 p(r I’Jb‘il. 60,00,000

o 'Ihec__:ﬂmpanyneeds? 50 lak b 1d execute a new
. project which will raise its opciathg profit (EBIT)
' o from the current level of ¥ 40 1ab1: ko 7 55 lakhs. It is
'_ & ﬁtefo“ﬂwmgﬂptﬁ?ma )

shares at a pn-n}ﬁ’um of T 15 each for

debentures i’ T 50 lakhs required
y. i

!
16 Eq il 'gh:gz@r ? 25 lakhs at a premium of
: sh 1saife 12% debentures for the
ar 's hﬁ;lh' is 40%. E\'aluate lhe thm

advis(ﬂw company. 18
# Gl R R

j0anE; o Wk g 1,00,00,000
i ‘;' 40,00,000
T, B -4 o 100 A T 60,00,000

£
P.T.0.
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6. Write a brief account_of 'various theories of capital
_ . 16
%ot 2R @ Rt gt @ @l 3 by #%
7. Prepare a working eapital forecast from the following
informations : )

Weekly sales 60,Q80-gnits @ ¥ 8 per unit
Raw material gast T3 per umit

Direct wages T Lol per unit

Overheads T 1L,20,000 per week

Stock will indude the following

Raw maleripl. 2 5,00,000

Finished gonds 80,000 units
83537-2150-(P-8J{Q-9)(19) (6)
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| rkomneprogre wiet . s | Caleulate the value of an eqriy share of cach of
L reditors .'i||u-:: i \;-n‘:: credil .\11|-.| i iwﬂ'rkih .|L|- these U"ll'llh'ﬂ""-‘-" 1"]"["1'#"“"!1", Walter's formula when
allowed 5 weeks oredil I_'!H':_‘H-—"E ]hl:ll.!;.'-!. W - dividend payvout ratio (/P ratioyis
end amd overheads are I‘.ITd after 2 weeks of fxpenses ' _ P -
“Add 10% for contingenoies 16 (@) 0.50 () 0.75 and () 0515
Prer gaenall & wbt Gof b R 4 What conclusion do you draw? 16
i ; T ?’
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ﬂq@ﬁﬁ,m@mm%aﬁ?ﬁgﬂ?ﬂ - = 9. What do you understan, i it policy a
- g - . exstand from optimum credit policy ? =
Juitegg @ YT A4 $ 2 W P AT TN & & E E - Explain ll}:c rolc played by credit standards at\l:i crediv E
R 10% e ¥ & E analysis in the crédit policy of a firm., 16 g
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8. Following are the detalls regarding 3 companies

AL, Bl Clids ],
[ Ald. | BLid | C1 td.

S : - -
¥| Internal rate of refure 15% 5% I

¥ Cost of Lquity capital 10% 10% 10% |
Tr_ﬂ_ Eaming per share(¥) 8 8 8 |

. 7) P.T.O.
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