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\ote: Question NO. 1 is compulsery from Section—A.
I -

Attempt any four questions from Section—B,

selecting at least one question from each unit. All

questions carry equal ‘marks. o
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l._ Explain in brief :
(1 apital rationing

@/Iﬁismunted cash flow methods

(2) 61453
(iii)~ Capital budgeting decisions
@/Z

i iljty of cash flow statement
‘\(\»)41'1:55 entity concept
(

er ratio

viiy Essentials of budgeting

\W‘l’ﬁ ficance of debt-equity ratio
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Section-B

2 Management accounting is the aecounting system for

making decisions of the business enterprise. Discuss.
qeg dEiEd AEEEEs W 3 PR @t § e
i goneh & 1 e AT

ﬁhat is Management Accounting and explain its need
- t¢ the management ? State the limitations of
Management Accounting ?
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4. As an investor, how you will analyze the Financial

Statements of a company ? Which different ratios will

you use and how you will inte}pret them ?
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5/(.-;1} Liquid Assets Rs. 65,000; Stock Rs. 20,000:

Pre-paid expenses Rs. 5,000; Woricing Capital
Rs. 60,000. Note: Calculate current assets ratio

and liquid assets ratio.

(b) The current ratio of Bicon Ltd. is 4.5:1 and
liquidity ratio is 3:1, stock is Rs. 6,00,000. Find

out the current liabilifies.
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6. Discuss the procedure of determining cash provided by

operating activities. Give suitable examplc to illustrate
your answer. _
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'\}/What are the types of financial planning ? Discuss the
~ steps and factors of financial planning ?
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- 8. izl:n' the important techniques used for decision
. gunder risk and uncertainty in capital budgeting.
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| (c) Net present value at 1

(6) 61453

.‘A company is considering an investment proposal to
install new mil-ling controls. The project will cost
Rs. 50,000. The facility has a life expectancy of S years
and no salvage value. The company’s tax rate is 55% and -
no investment allowance is allowed. The firm uses
straight line depreciation. The estimated cash flow
before tax (CFBT) from the proposed investment

proposal are as follows :

Year CFBT (Rs.)

1 10000

ﬁ 11000

3 14000°

4 15000

5 25000
Compute the following :

(a) Paybackperiod

(b) Average rate of return
0% discount rate

dex at 10% discount rate

(d) Profitability in
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