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Before answening the questions, candidates should ensure that they have
Ieens supphed the correct and complete question paper. No complaint in
this regard, will be entertained after examination.
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Note: Attempt five questions in all, selecting one question

from cach Umit. Question No. 1 is compulsory. All

questions carry equal marks.,
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1. Write short notes on the following - 2x7 =14
Rr=fafad o dfera fewforr fafag

(a] Unlimited Company

ardifEe Hat

(b) Forfeiture of Shares
Y Hl S

(c)] Debenture Redemption Reserve
HOTINGH HOg

(d) Partial Underwriting
arifers BriErd

[e] Net Asset Method
& oREa R

(f] Consolidated Balance Sheet
qHiHA ge o

(g) Minority Interest
IeaH fed
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2. What is meant by the forfeiture of shares ? Under what
circumstances can shares be forfeited by a company ?
Also, explain the journal entries that are passed at
the time of forfeiture of shares and their subsequent
re-1ssue. 14
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3. A Company has ¥ 60,000, 5% debentures outstanding

on 1st April, 2017. On that date the Debenture
Redemption Fund stood at ¥ 50,000 represented by
¥ 59,000, 3% Loan of the Government of India. The
annual installment added to the Debenture Redemption
Fund is ¥ 8,230. On 31st March, 2018 the balance at
bank (after interest on investments had been received)
was ¥ 15,640. On that date investments were sold at
83% net and the debentures were paid off. Pass
necessary journal entries and prepare ledger accounts
for the year 2017-18. 14
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. What is meant by 'Underwriting' of shares or
debentures ? Discuss its importance in raising capital.
Also, state the journal entries that are passed in the
books of an underwriter. 14
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. Rama Ltd. was incorporated on 1st July, 2023, to take
over the business of M/S Vishai Ltd. as trom Ist April,
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2023. The accounts of the company for the period of 12
months ended 31st March, 2024, disclosed the following

information : 14
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(a) Turnover (Sales) during the period i.e., from 1st
April, 2023 to 31st March, 2024 were T 8,20,000. It
is ascertained that average monthly sales in each of
the first four months are one fourth in comparison
to the average monthly sales of the later eight
months.
1 3B, 2023 | 31 90, 2024 @ 3 o@f B A
Hraar ({30 T 8,20,000 = 7@ wrn T B ged =@w
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(b) Purchases ¥ 3,70,000; Manufacturing expenses
T 2,10,000; Opening Stock ¥ 36,000; Closing Stock
T 60,000.
w9 ¥ 3,70,000; RfFmr =@ T 2,10,000; A @
¥ 36,000; 3ife &fF T 60,000 |

[c) Expenses debited to Profit & Loss Account were -
Rent, Rates & Taxes ¥ 16,000; Insurance ¥ 6,000;
Salaries ¥ 20,000; Carriage Outwards 2 4,800;
Commission ¥ 8,400; Packing Charges ¥ 3,000; Bad
Debts ¥ 8,000 (Out of which ¥ 2,400 were written
off prior to 1st July, 2023); General Charges T 12,400;
Preliminary Expenses written off ¥ 3,800. o
-t @ e B e e @ g ¥, R

3R F T 16,000, 9 T 6,000, T 2 20,000; TRAE
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T T 4,800; BN T 8,400: A I T 3,000;
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It was agreed that the vendors would get 80% of the
profits earned prior to 1st July, 2023 as compensation.
Calculate the profits earned before and after
incorporation, and also determine the portion of profit
prior to incorporation that is payable to the vendors.
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6. Expl

explain with imaginary figures, how the followin
S wi:al;ige;r in a Company's Balance Sheet: 14
: e '
Wﬁmﬂ%mﬁw B Frefofen =2 swh 3
(a) Share Capital
P goh
(b) Non-current Assets
a1, st
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8. What is meant by Mutual Owings betweml-n a f"IU-ld]ti;‘ilg
Company and its Subsidiary ? Illustrate with sylta le
examples the method of eliminating mutual owmgs;;
the following cases :
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(i) Inter-company Debtcrs and Creditors
FHA-F TR T dRR
(ii) Inter-company Bills of Exchange
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9. The balance of H Ltd. and its subsidiary S Ltd. as at
31st March, 2013 were as under :

| Particulars | NoteNo.| H Ltd. | S Led.

|1. EQUITY AND LIABILITIES : T 4
| Sharcholder's Funds :

| Share Capital: Shares of 2 100 each fully paid | 55,00,000] 11.00.000
| General Reserve

17,005,000 —
Surplus [Profit & Loss) 8.25,000 2,200,000
Current Liabilities
i Trade Pavables

12,635,000 379500 |
{ Total | | 92.95.00

1. ASSETS : o ' B
| Mon-Current Assets E
| laf I‘fl!iFH".ljf_‘.'_ Plant  and Equipment & :
| Itangible Assprs | !
| [ i S
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Property, Plant and Equipment

1kl

cost) 2023000 6L
| Current Assets
| Current/Non-Current Assets i RIS
| share Issuc Expenses I !
I | 92,95000] 1 6,99,500
| Total [ S— 5,000] 16,77

B H | TTRAR AR

Investments (7,700 Shares of ¥ Ltd. at| o 27 2N}

X Ltd. acquired the shares on 1st January, 2013. On
11st March, 2012, Y Ltd.'s Statement of Profit and Loss
showed a debit balance of T 44,000. On 31st March, 2013,
Y Ltd. appreciated its fixed assets by 10%. Prepare a
Consolidated Balance Sheet of X Ltd. and its subsidiary
Y Ltd. as at 31st March, 2013. 14
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