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1. Explain the following in'brief : - 2x8=16
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Before answering the questions, candidates should ensure that they have -

been supplied the correct and complite question paper. No complaint in
this regard, will be entertained after examination.
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Note: Attempt ﬁﬁ: questions in all, selecting one question
from each Unit. Question No. 1 is compulsory. All
questions carry equal marks.
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(8) Marginal rate of technical substitution.
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2. What is the difference between individual demand

and market demand ? Explain the factors that affect

market demand. 16
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. What is elasticity of demand ? What are its types ?

Explain the importance of price elasticity of demand. 16
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. Define indifference curve. Discuss the properties and

importance of indifference curves. - 16
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.- What is price effect, income effect and substitution

effect ? Show how price effect is a sum of income effect
and substitution effect in case of normal goods. 16
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6. Explain consumer’s surplus. How is it measured ? 16
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7. Crifically explain revealed preference theory of

demand. 16
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8. Explain law of diminishing returns. What are the

causes of its application and why does it mainly apply
to agriculture ? : 16
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9. What is an isoquent curve ? Explain the laws of

returns to scale with the help of isoquents. 16
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