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1. Descn lowwng in brief 2-8=16
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(1) Law.of Demand

(1) Degrees of cross elasticity of demand
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(m) Substitution Fffect
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(tv) Price Consumption curve
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(v) Marshall's measurement gheinsumer surplus
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Explamn thesdfference Letween increase in demandd
and extesion of demand and decrease in demand and
contracdi@ 'of demand  Discuss the conditions under
whickincrtase in Price leads to increase in Jemand 16
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3. What are the factors which determuine price elasticity
of demand ? Explain the importance and Business
¢ uses of price elasticity of demand 16
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4, What are indifference curves 7 D¢y their main
properties. 16
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5. Explain Consumer’s equibbnpmCepnditions wath the
help of indifference curve appitach. What is an knpel
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Define Consumads surplus. Use indifterence curve to
compare the walfafe implication of case subsidy and
price subsidy(Ggiven by Government 16
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7. Critcally examine the Revealed preference theory
demand.
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Fyplain the law of variable propagtigns with the help
of a table and diagram. Why deesthis law apply 7 16
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What do you undessraae by Isoqquants and  [socost

lines ? How optimumg factor combination can be

achieved with thé halpoul these curve ? What brings
change in this compuiphon ? 16

IR GG AmTER A Al @
o @ Awgy | e A wam $R oo few W s
R 7 rafew @ G wAuwed R wam A ofrads 8] e

b adr =B 3

wod sradedeuelrey mmm//:dny



