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2. taplam the central problems of an economy. How can
these be valuad with the help of production possibility
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3. What is meant by g¥rice elasticity of demand ? How is
eclasticity of demand measured ? 16
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4. Explain law of variable proportion. What are the
causes of its application ? 186
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5. Explain modem theory of costs. Is this theory better
than the traditional theory ? 16
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. State and explain the law of diminishing marginal

utility. 16
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. What are indifference curves . 2 Discuss  their

properhies. B *‘1‘ . 16
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. Explain the difference between perfect competition,

monopoly and monopolistic competition. 16
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. What is a market ? Explain the features of monopolistic

competition. 16
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